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Foreword
Shen Yannan

Since 2008, with a financial crisis seldom seen in the past decades sweeping the world, Europe has suffered a serious economic slowdown. From the end of 2008 to early 2009, the European countries encountered the worst ‘economic winter’ since the 1930s. As a result, this global financial crisis has had profound effects on the European economy, politics, society and foreign relations.

First of all, on the economic side, the banking sector was hit heavily, with a drastic shrinkage of total assets, a decrease of the profit margins, an increase in nonperforming loans and growing capital pressures caused by liquidity shortage, consumption, investment and exports fell across the board, the real estate bubble burst, and the construction industry went into a total downturn. Indeed, the European economy came into recession in all dimensions from the financial sector to the real economy.

Secondly, with regard to politics, the economic crisis speeded up the rightward moves of Europe’s political structure -  and the center-right parties have become the mainstream ruling parties in Europe. However, concurrently, the policies of the center-right were converging with those of their center-left counterparts. The economic recession and the increase of unemployment rate caused the rise of anti-globalization and nationalist sentiments. Thereby, the political space for the extreme-right forces expanded to a certain extent. In spite of these changes, the political situation in most European countries kept steady with the exception of only one or two countries who witnessed political crisis because of the financial crisis. 

Thirdly, on the social side, the biggest problem was the rise of unemployment rate. The inflows of immigrants began to ebb correspondingly with the shrink in the labor market. However, xenophobia mood was still spreading, which made it possible for the right-wing forces to expand their influences. Therefore, the financial storm posed a serious challenge to European social solidarity with flux of strikes and protests and  even violent tendencies in some places.

Fourthly, at the beginning of the financial crisis, there was a debate across the Atlantic about the question of which model was the best to handle the crisis. Although the Europeans’ criticism towards the US was impressively severe, the EU-US relations did not fall into serious rift. Later on, as the EU was hit more hardly by the crisis, the above criticism started to ease. Furthermore, it required both the EU and the US to cooperate to ride out the global financial crisis. In fact, for the past few years, the European counties have long been making efforts to improve the bilateral relations deteriorated by the Iraq War. Barack Obama’s “New Deal”’ in foreign policy and his new strategy against terrorism were welcomed by its Atlantic partners. It is likely that the EU-US relations would steadily develop in a new competitive and cooperative pattern if no exceptional events take place.

Currently, competition across the Atlantic is mainly demonstrated on such  issues as the reforms of the global financial architecture and the agenda for  dealing with climate change. The EU wants to accelerate the reform of the global financial architecture, for the purpose of not only constraining the US, but also  promoting  the international status of the EU itself. In order to change the new international financial order according to its own plan, the EU participates in a series of financial stability forums to strongly promote its ideas on global governance.

The agenda for dealing with climate change has become a new area of contention. Approaches in response to climate change are closely interrelated with the issue of how to ride out the current crisis, as well as with the competitiveness of each country in the future. As a result, both the EU and the US try to take a lead in this area. The shift of the US position on climate change after Obama came into power means that the EU has lost its monopoly over this issue. However, the EU is unwilling to abandon its supremacy in this field, which will inevitably lead to  growing competition and confrontation between the US and the EU. 

Nevertheless,  contention on the above two issues may not suffice to change the EU－US global strategic alliance.

As regards the reform of the global financial architecture, the EU would like to strengthen cooperation with developing countries like China and Brazil. However, since the EU would request the developing countries to assume more responsibility to deal with climate change, it is expected that there would be more disagreement between the EU and the developing countries.

The reasons why the EU was affected by the global financial crisis so heavily lie in its institutional system, in the existing problems in its economic development, as well as in the international environment. 

In the first place, seen from the proneness of the capitalist economy  to cyclical crises, the current global financial crisis is actually one of overproduction. Excessive credit capital led to virtual effective demand, which in turn resulted in excessive overdraft consumption in the real estate and automobile markets. Rising house prices and relaxation of loans fanaticized the Europeans into real estate investment. Consequently, the growth rate of GDP was lower than that of the household borrowing. Concurrently, driven by high returns, various financial derivatives led to false purchasing power.

Second, although the financial derivatives market in Europe took shape later than in the US, it developed very rapidly. In 2002, Euronext became the world’s second largest derivatives trading platform after it completed the strategic acquisition of London International Financial Futures Exchange (LIFFE). Euronext provided services of real-time electronic trading of more than 450 financial derivatives for customers in 29 countries worldwide. On the basis of this platform, the virtual capital in Europe kept growing and the virtual economy expanded dramatically, but financial supervision lagged.

Finally,  due to the   close economic relations between the European countries and the US, who are each other’s largest trading and investment partners, the crisis was doomed to spread rapidly into Europe. On the one hand, the US subprime crisis drove an increasingly internationalized European financial sector into difficulty, while on the other, weak consumer demand in the US and sharp depreciation of the dollar against the Euro directly affected the exports of the EU. Moreover, many European banks bought a large amount of US subprime mortgage bonds, which makes it destined for them to be trapped once the US financial sector was in difficulty. 

In order to ride out the global financial crisis, the EU and the European countries implemented a variety of anti-crisis measures.
Firstly, the EU launched  financial bailout plans and called for reforming the financial supervision system. Targeted at coping with the financial crisis, the “European Action Plan” covers four parts,  namely, coordinating bailout measures of the Member States and guaranteeing fair market competition, strengthening financial regulation and supervision, enhancing cooperation among the European countries, and facilitating internal coordination and accelerating the financial system reform.
In line with the said Action Plan, the EU Member States unveiled successively their own bailout plans. At the same time, in order to restore the proper functioning of the financial system and to stimulate economic recovery, the European Central Bank actively adjusted its monetary policy to enhance to a large extent the liquidity of the capital market by open market operations including cutting interest rates, providing unlimited loans, widening the range of collateral assets and currency swaps.

Secondly, in addition to the financial bailout plans, the EU and its Member States  have also progressively hammered out economic stimulus packages to support the real economy, create  jobs and maintain social stability. 

The EU is committed not only to stimulating economic recovery, but to realizing its long-term social-economic and environmental goals. In order to avoid the turning into severe social crisis of the financial crisis, the EU clearly specified a basic principle of social solidarity and justice, and prioritizes the protection of the European citizens from adverse effects of the financial crisis and the improvement of employment situation by undertaking social responsibilities.

Last but not the least, the EU put an emphasis on international cooperation, especially in the reform of international financial system. The EU believed that no financial institution, no market segment and no jurisdiction must escape from proportionate and adequate regulation or at least oversight. The new international financial system must be based on principles of accountability and transparency and allow risk to be assessed so as to prevent crises, in which the IMF must be given a central role. The EU played an active role in helping reach a consensus on reforming the global financial architecture during the G-20 Washington Summit. 

The scope and degree of the impacts exerted by the current crisis on the EU are rarely seen in the past decades. Whether or not the European model emphasizing coordination and solidarity could stand the test posed by the economic crisis is of great concern. The global financial crisis started just at the time when the European integration had been hindered by the ‘Irish No’ to the Lisbon Treaty. The difficulties encountered by the European financial sector, followed with an increase of unemployment rate, deteriorating immigration problems and growing social unrest, forced the Member States to take actions individually and led to the resurgence of national protectionism and increasing quarrels between the old and new Member States,  which had significant impacts on the European integration progress. However, it is just the severity of the financial crisis that highlighted the necessity and imperativeness of the European Model. Seeking closer coordination and deepening the integration progress has become the main approach to handle the crisis and the overall positive effects of the EU as a whole been fully demonstrated.
It has been proved that the EU has, instead of being split, strengthened and deepened its integration  through joint efforts taken in this crisis. In fact,  the further deepening of the European integration and the interwoven interests among the Member states require strengthened coordination at the EU level. In order to consolidate the foundation of the EU market, it becomes more prominent that it is necessary to deal with severe challenges and to safeguard the common interests of the Member States in the long term by developing and improving the governance network. It is just the origin where the vitality of the European Model roots in. Attracted by the overall strength demonstrated by the European integration in t this crisis, some non-EU or non-Eurozone European countries have began to consider acceding the EU or the Eurozone. 

The interaction between the approaches chosen by the Member States to tackle the crisis and the European Model is mainly reflected in two aspects. Firstly, the coordination mechanism by which to intervene in the financial sectors was strengthened. Secondly, a common bailout framework was promptly established and immediately implemented. The EU adopted related documents which pointed out that the Member States should comply with the EU’s state aid rules and avoid excessive distortion of competition when carrying  out their bailout measures, which must be kept in line with the six safeguard principles specifically set out and proportionate with the goal of stabilizing  the financial markets. In addition,  the Member States should consult the Commission and made necessary adjustments under the guidance of the latter in order for them to abide by the EU rules as early as at the stage of drafting their plans. What is more important is that the Commission is entitled to, according to the competence conferred on it by the Treaties, supervise and approve any such schemes that the Member States are going to carry out, which further deepens the degree of the European integration in a general sense. 

Launching the financial reform and accelerating financial regulation and supervision in Europe clearly show that the European Model has made an in-depth progress. These policies and initiatives rooted in the European Model played an active role in dealing with the crisis. The bailout measures taken both at national and the EU levels prevented the banking sector from collapsing and to a large extent kept the normal functioning of financial markets, resulting in the significant decrease of the interbank loan rates d and the rebound of the stock market. Although the financial situation in Europe still looks weak at present, the European countries have already recognized the strength of unity. The EU has withstood the most severe impacts of the global financial storm, which proves that the European Model possesses undeniable vitality.

Amidst the gloomy atmosphere of the global financial crisis looming in Europe, who still has a long way to go to get rid of the crisis, the entering into effect of the Lisbon Treaty brings new hopes into the process of European integration. On November 3, Czech President Vaclav Klaus signed the Lisbon Treaty, thus finally completing the ratification process of the Lisbon Treaty. Prime Minister Fredrik Reinfeldt of Sweden, the then rotating Presidency country of the EU , said on the very day when the Czech President signed the Treaty,“After a long journey, the Treaty of Lisbon has reached the goal. It opens up  for a more democratic, transparent and efficient union." One day later, Mr. Barroso, President of the European Commission claimed that "It's now absolutely clear that the Lisbon Treaty will enter into force soon. At this point in time, I want to pay tribute to all those who have worked hard in the 27 member states to make the Lisbon Treaty a reality. The road is now open for the consultations on the appointment of the president of the European Council and vice-president of the Commission / high representative to begin. This will in turn allow me to start the process of nominating the new Commission."
The entry into force and implementation of the Lisbon Treaty, the most substantive reforming document to deal with the variety of challenges facing the EU in the new century, is of landmark significance in the process of European integration. From the French and Dutch “No” votes on the EU Constitutional Treaty in 2005 to the Irish people’s rejection of the Lisbon Treaty in 2008, European integration underwent a large number of twists and turns. The “yes” result of   the second referendum in Ireland towards the Lisbon Treaty can be attributed  to various efforts at both the domestic and EU levels. However, its passing, against the background of the global financial crisis, is of significance which cannot be underestimated. It shows that the European countries have found the right direction once again in time of crisis. The entry into force of the Lisbon Treaty, as an alternative and simplified version of the EU Constitutional Treaty, will definitely speed up the widening and deepening of European integration and bring substantive changes to this unique regional organization in the world. 

Another progress is that the EU has strengthened policy coordination in international affairs. Following the Irish “yes” vote to the Lisbon Treaty and the restart of the integration process as well as the positive roles played by the EU in the financial crisis, the effects of the deepening of the integration has spilled over to the foreign affairs field. In dealing with the crisis, the EU countries have already strengthened policy coordination on issues like accelerating the global financial architecture reform and competing for the leading position in the agenda in response to global climate change. In addition, according to the Lisbon Treaty, the President of the European Council has been elected and the power of the High Representative of the Union for Foreign Affairs and Security Policy expanded, which will undoubtedly result in the strengthening of the EU’s foreign policy coordination. With the above two  points combined together, it is expected that the EU's international status and its influence in the world will be definitely raised. After the financial crisis, a new EU will emerge in the international arena, who will play a more important role in international affairs.

Seen from the  huge energy that the European countries put intothe reform of global financial architecture and the agenda for tackling global climate change, it is possible for the EU to take the above two issues as a crucial breakthrough to enhance its international status. With respect to the reform of global financial architecture, the EU intends principally to challenge the dollar’s hegemony at a time when the US is trapped in deep crisis and to set up an accountable and transparent international financial system so as to enhance its own position. The 27 EU Member States reached agreement on the common position to be taken concerning the international financial system reform at the informal meeting of the Heads of State and Government of the European Union held ahead of the G20 summit in Washington in November 2008. The EU's strategic vision was  explicit in its determination to seize the opportunity to accelerate global governance, including reconstructing the Bretton Woods system so as to reflect the real situation of the geopolitics in the 21st Century. The shift of the US' position on climate change after Obama came into power means that the EU’s previous monopoly on this issue has met challenges from the US. However, the EU still has an edge on this issue and how to recapture its lost leading position is  the top priority of the EU's strategic goal in the near future. Both the reform of the international financial system and the agenda for fighting against climate change not only relate to the socio-economic developments both during and after the crisis, but will affect the essential issues of the future international order, which is of great significant to the formation and development of the multipolar pattern of the world. The EU holds an advantage in both these issues, however, whether it could make a breakthrough in these respects is of great concern.

After the break-out of the Russian-Georgian conflict in August 2008, the security issue of Eastern Europe aroused public concerns once again. In contrast to its past attitude, in the context of the unceasing disputes over energy transmissions by its eastern neighbors in recent years, the EU took a cautious stance this time. While the US-led NATO declared considering sanctions on Russia, the EU intervened in mediation aimed at avoiding the deterioration of the security situation in Eastern Europe which may be caused by the US’ pressure on Russia. The EU played an active role as a mediator and guarantor in the Russian-Georgian conflict and meanwhile, it admitted that it was Georgia who first provoked the conflict. Under the mediation of the EU, the Russian-Georgian conflict temporarily subsided and the EU-Russia relations began to develop steadily.
In this year, the China-EU relation is experiencing continuous adjustments, but it has encountered a multiple of crises. President Sarkozy persisted in meeting Dalai Lama in his dual capacities as both French president and the Head of the EU’s rotating presidency country, which brought serious harm to China-France relations and undermined the political foundations of China-Europe ties. After that, both China and the EU encounter the global financial crisis in their relations. It is a severe test to the bilateral relations which has experienced successive political disturbances in recent years whether they could take active actions and work jointly to deal with the financial crisis. There are two points worthy of being noted during the process of the joint efforts by the two sides to repair their relations. Firstly, the remarkable performance of Chinese economy in the financial crisis left a deep impression on the EU, who further recognized the significance of cooperating with China. Secondly,  despite former disputes, China offered a cooperative hand to the EU trapped tightly in the financial winter, which led to significant improvements of China-EU relations after twists and turns. The Chinese leaders have, for many times, stated China’s diplomatic ideology and strategic considerations towards Europe in the meetings with their European counterparts. They reiterated that although the Chinese government and Chinese people expressed persistent condemnation of and dissatisfaction with t some European leaders who constantly harmed China’s national interests, the Chinese government will not give up its confidence in deepening the bilateral relations nor change the strategic foundations behind the bilateral relations. China’s sticking to strengthen  cooperation with Europe is reflected  not only in words but in actions. During the Chinese Premier Wen Jiabao's ‘tour of confidence’ to Europe, the two sides signed 38 contract agreements worth up to 15 billion U.S dollars. A large procurement team was sent to Europe  after that, which not only gave timely assistance to the EU, but also expressed China’s resolution to combat trade protectionism. China’s active policies and actions towards the EU helped remove the shadow over China-EU relations, which won wide acclaim in Europe. After talking with Premier Wen Jiabao, President of the Swiss Confederation Hans-Rudolf Merz expressed Switzerland's admiration for China's enormous achievements in its reform and opening up, saying he believed China had an even brighter prospect for further growth.
At the mean time, China and the EU strengthened cooperation in international affairs. From the 7th Asia-Europe Meeting to G20 Washington Summit, from Premier Wen Jiabao's ‘tour of confidence’ to Europe to the G20 London Summit, from the 11th China-EU Summit to the G20 Pittsburgh Summit, especially on the 12th China-EU Summit, the leaders of both sides expressed strong wish for close cooperation, indicating the strategic and global significance of the bilateral relations. 
However, t some complicated disturbing and destructing factors still exist in the China-EU relations, especially the collusion between the Tibet separatists and Xinjiang separatist with the anti-China forces in Europe, affected the healthy development of the bilateral relations to some extent. Whether the China-EU relations could develop steadily and healthily after the global financial crisis will have to go through severe tests.
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Europe in Global Financial Crisis                Research Group for the Keynote Report 
Abstract: In 2009, Europe was seriously hit by the global financial crisis, which exerted  profound impacts on European economy, politics, society and foreign relations. To go into the matter with thoroughness, it is closely related to the fact that the capitalist economy is prone to cyclical crises. Moreover, it was bound up with the overexpansion of European virtual economy, regulatory and supervisory failures, as well as the closeness of EU-US trade relations. In order to cope with the crisis, a variety of measures, including carrying out financial bailout plans, redefining the regulatory and supervisory system of the financial sector, supporting the development of real economy, safeguarding employment and initiating international coordination, were implemented, which were proved effective, indicating that the EU was not split by the crisis. The European Model which stresses coordination and unity still possesses formidable vitality and cohesion.
The Europe Union (EU)
EU Political Development                                             Zhao Chen

Abstract: In 2009 the political situation of the EU remains generally stable in spite of the adverse effects exerted by the global financial crisis. European integration stands firmly on its foot in the face of the crisis, the member states acted in a coordinated way in forming a unified foreign policy, and the constitutive Lisbon Treaty reforming the institutional structure of the EU has been passed. Moreover, in the elections for the European Parliament and for the German Parliament, the centre-right became the major ruling parties in Europe, and some of the marginal parties like the left and the extreme right also gained some influences.
EU Economic Development                                             Wang He

Abstract: Because of the global financial crisis, the European economy went into recession in the middle of 2008. In 2009, all the EU member states experienced negative growth. In order to  respond to the recession, the European states enacted a number of fiscal and monetary policies and measures. In addition, the EU also laid out a strategy called “Digital Europe”, including actions to be adopted immediately in 2009 and those priorities to be implemented in the next five years Meanwhile, the EU planned to present a new European ICT strategy in 2010, targeted at promoting the economic recovery and at contributing to the enforcement of the Lisbon Strategy for Growth and Jobs.
EU Social Development                                            Guo Lingfeng

Abstract: The rising unemployment rate caused by the global financial crisis triggered a massive wave of protests in Europe. In this context, the EU reiterated the core concept of the European Social Model and tired to tide over the crisis in the labor market by strengthening the social partnership at the EU level. On the other hand, the EU countries successively tightened their immigration policies. Besides, the EU introduced policies aimed at tightening control over the illegal immigrants and set about coordinating refugee policies. Furthermore, the financial crisis intensified social tension and anxiety. A great many of people blamed the foreign immigrants and ethnic minorities for unemployment and collapsing income, which has deepened the racial discrimination and enhanced the influence of the extreme right parties. During the European Year of Creativity and Innovation 2009, the EU strove to promote creative and innovative practices in different domains and to arose the public’s awareness of the importance of creativity as the crucial factor in individual, social and economic development in the context of globalization.
EU Legal Development                                           Cheng Weidong

Abstract: This report comprehensively reviews the legal and judicial development of the European Union between September 2008 and September 2009, which consists of three parts. Part 1 relates the latest ratification process of the Lisbon Treaty, especially the EU’s efforts to solve the approval crisis caused by the ‘Irish No’. Part 2 gives a brief introduction to the development of the secondary legislation in the EU. In the past year, the EU made some progresses in secondary legislation especially in the area of freedom, security and justice and in the fields of energy and environmental protection. Part 3 analyzes the progress in the jurisprudence of the European Union’s courts, which mainly involves intellectual property protection, Parliamentary immunity and the consequence of the EU’s secondary legislation.
EU External Relations Development                                  Fan Yongpeng

Abstract: In the past year, the EU’s external relations were compounded by the combined effects stemming from the worsening global financial crisis, the deteriorating security situation in Eastern Europe caused by Russian-Georgian Conflict, the assumption of power by the American Democratic Party and the rise of emerging economies. In this context, the principal characteristics of the EU’s external relations display themselves as follows. First of all, The EU attempted to raise its status in the Atlantic Alliance by taking advantage of the global financial crisis. Secondly, the EU prudently dealt with the issue of Eastern Europe and to ease EU-Russia relations. Thirdly, The EU actively promoted the reform of global financial system in order to cope with the crisis and to improve the EU's international influence. Fourthly, the protectionist tendency was evidently strengthening in the EU. And fifthly, the EU competed with the US for the leading position in the agenda in response to the climate change. As for the EU-US relations, it provided an opportunity to rapidly warm up the bilateral relations as Obama came into power. With regard to the EU-Russia relations, the EU was reluctant to infuriate Russia on both the issues of the Russian-Georgian Conflict and of energy, which forces the EU to keep a cautious and moderate attitude towards Russia.
Special Reports

Progress of the EU's Policy towards Climate Change                          Fu Cong

Abstract: The year of 2009 was crucial for the EU’s policy in response to climate change. The EU put forward a climate adaptation strategy which expands its climate policy to a bi-pillar institutional system covering both mitigation and adaptation. In the respect of climate diplomacy, in order to reach a consensus on the UN’s institutional framework for countering climate change after 2012, the EU proposed “a comprehensive agreement on climate change in Copenhagen”, in which the EU fully expounded its vision and ideas for global cooperation on climate change at the next stage. All the above efforts indicated that the EU’s has become initially mature in its climate strategy aimed at protecting environment, achieving sustainable development and upgrading competitiveness, as well as promoting its international influence. However, to achieve the abovementioned objectives, the EU is supposed to face not only the tests of international variables, but the internal disputes between various interests.
EU-US Relations since Obama Came to Power             Wang Zhenhua  Xue Yanping

Abstract: After coming in power, US President Barack Obama implemented a ‘New Deal’ in its foreign policy instead of the unilateral practices during the Bush years, which rejuvenated the EU-US relations. Obama’s new approaches were popular with its Atlantic partners who responded with positive reactions and some kind of coordination. Therefore, the division between the two sides was narrowed and dialogues on politics, security and economy were strengthened. The driving force behind the changing EU-US relations is mainly the rapid and profound transformation of the international political situation. On the one hand, the relative decline of the US is one of the most visible phenomena in the world power pattern, while on the other hand, the emerging economies are rising in a rapid rate and meanwhile, the EU is gaining power. All the above factors put together have brought about changes in world power pattern and readjustment of the EU-US relations. At the same time, increasing competition has become obvious across the Atlantic on how to address the economic crisis and to enhance global financial supervision.
China-EU Relations                                                 Zhao Junjie

Abstract: In the end of 2008, in spite of China’s persuasion, the French President Sarkozy persisted in meeting with Dalai Lama in his dual capacities as both the French president and the head of the EU’s rotating presidency country, which brought serious harms to China-France relations and undermined the political foundations of China-Europe ties. Since then, the bilateral relations entered a period of reparation and restoration, during which remarkable performance of Chinese economy in the financial crisis left a deep impression on the EU, who further recognized the significance of cooperating with China. More importantly, despite former disputes, China offered a cooperative hand to the EU trapped tightly in the financial crisis, which led to significant improvements of China-EU relations after twists and turns. However, some of the negative factors still exist which are affecting and will affect the healthy development of the bilateral relations now and then.

Regions and Nations
UK and Ireland                                                      Li Jingkun

Abstract: Both the UK and Ireland underwent a severe economic recession caused by the global financial crisis. Fortunately, due to a wide range of positive measures domestically and the tendency of economic rebound internationally, the two countries are likely to see economic upturn in late 2009. Accordingly, a series of political and social turmoil took place in the two countries. In this context, both governments concentrated their attention chiefly on domestic affairs instead of foreign relations.
France                                                            Ma Shengli

Abstract: Severely hit by the global financial and economic crises, a downward tendency was evident for all the economic indicators in France. It is still a long way for the country to completely get out of the crisis, even though signs of economic rebound have already emerged. Sarkozy Government is still as ambitious about revitalizing France by reforms as before, which was, unfortunately, fettered by the economic crisis and social protests. Aimed at wining a second  election in 2012, Sarkozy is striving to strengthen the administrative power and struggling for the public’s support. However, in the context of crisis, strikes and protests in France were far more intense and frequent and even spread to its Overseas Departments and Territories. With regard to its foreign policy, although it still holds on the strategy of becoming a great power, France had to adapt it to the reality.
Germany                                                         Sun Yingwei

Abstract: The year 2009 is Germany’s “Super Election Year”, where several important elections took place, the most noticeable of which was the federal election, in which Angela Merkel won a second term. With regard to its economic policy, Germany carried out a large-scale economic stimulus plan aiming to free itself from the adverse influences of the global economic crisis. Meanwhile, Germany was actively committed itself to restructuring the financial regulation rules both at home and abroad and to developing a wide range of international cooperation. As to its external relations, both German-American and German-Russian relations have been improved and China-Germany relations maintained sound developments. China and Germany kept frequent exchanges in a variety of fields and effective communications existed on fighting the global financial crisis and other important international issues of common concerns.
Italy                                                             Luo Hongbo

Abstract: In 2009，the real economy of Italy was hit heavily by the global economic crisis, whereas, compared with that of the other developed countries, the financial sector of Italy was less influenced. For the purpose of stimulating the economy, both the central government and local governments took positive measures. As a result, the Italian economy would probably bottom out by the end of 2009. Its domestic political situation remains generally stable. Mr. Berlusconi's Freedom People Party gained strength both in the European Parliament Election and Italian local elections. As for the China-Italy relations, President Hu Jintao’s successful visit to Italy vigorously advanced the comprehensive strategic partnership between China and Italy. Meanwhile, the two countries launched a series of new strategic programmes and bilateral cooperation has been deepened. As the presidency of G8, Italy successfully hosted the dialogue meetings between G8 and the developing countries, which has upgraded its international image.

Spain and Portugal                                                   Zhang Min

Abstract: Since the last quarter of 2008, both Spain and Portugal have suffered from economic recession. To get out of the economic downturn as soon as possible, both countries adopted more relaxed fiscal policies and economic bailout packages, which were proved effective. On April 7 2009, the Spanish Prime Minister announced a major cabinet reshuffle aimed at adjusting and clarifying the focus of government policies and at enhancing its government’s credibility. On the side of Portugal, with the major opposition parties including the Social Democratic Party and two extreme-left parties having increased strength on the eve of national and local elections, it will be decisive for the future political situation in Portugal whether the ruling Socialist Party can win a second term by an absolute majority.
Benelux                                                             Mo Wei

Abstract: All the Benelux countries suffered some degrees of economic recession. The financial crisis triggered a string of political crises in Belgium, which made the Leterme Government the first in the world to step down due to the financial crisis. The succeeding Van Rompuy Cabinet readjusted its policies to actiely cope with the crisis. As for Luxembourg, the Christian Social People's Party achieved an easy victory in the general election and the then Prime Minister Juncker was re-elected.
Austria and Switzerland                                             Sun Yingwei

Abstract: Both Austria and Switzerland enjoyed political stability in 2009. In December 2008, the Social Democratic Party and the People’s Party formed a grand coalition government in Austria. Affected by the global financial crisis, the two countries suffered severely with an increasing unemployment rate and a grim economic outlook. The Swiss financial sector was especially subjected to heavy losses. In view of this situation, the two governments successively put forward economic stimulus plans. In addition, Austria actively promoted the EU to strengthen its aid to Central & Eastern Europe. The two countries kept close and friendly relations with China in the fields of politics, trade and cultural exchanges and in particular on issues related to the global financial crisis and other important international issues of common concerns.
Nordic Countries                                                     Qin Aihua

Abstract: The Nordic countries were severely hit by the global financial crisis and Iceland even once became a ‘bankruptcy state’. Compared with the other Nordic countries, Norway was relatively less affected. In the political arena, during the 2009 parliamentary election in Norway, the Left Alliance led by the Labor Party was re-elected. Iceland held an early Parliamentary election owing to the financial crisis, where the transitional coalition government composed of the Social Democratic Alliance and Left-Green Movement won.
Central and Eastern European Countries                                  Chen Yali

Abstract: The Central and Eastern European Countries all suffered serious economic recession because of the global financial crisis. The sharp decrease of exports and foreign investment on which the economies of these countries depend heavily led to a series of problems including currency devaluation, increasing unemployment rate, sharp drop in domestic demand and the growth of government deficit. The domestic political situations of these countries were accordingly adversely affected by their economic situations and the choice of economic policy became the most decisive factor influencing their political pattern.
Balkan States                                                       Liu Zuokui

Abstract: In this year, an unprecedented social unrest in Greece shocked the world. Forced to hold an early election, the then ruling party stepped down after a crushing defeat. While on the other hand, the Balkan countries who were constantly trapped in conflicts strengthened their cooperation and the Central Europe Summit was successfully held. However, the Balkan countries suffered a serious economic downturn with slower economic growth and even negative growth. The social problems caused by the economic recession are likely to inflict the region in the coming years. With respect to the relations between China and the Balkan countries, high-level exchanges have been maintained between the two sides, which lays down a foundation for strengthening the existing relationship and promoting mutually beneficial ties. However, China should keep alert with the Turkish support for the ‘East Turkistan’ forces.
