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Précis

On March 25 of 2007, leaders from the 27 member states of the European Union (EU) and the president of European Commission gathered together in Berlin (Germany), to celebrate the 50th anniversary of Treaty of Rome. 50 years ago, it was the Treaty of Rome that launched a new era in the history when the European Community and later the European Union embarked on the journey of integration. 

From frequent wars to peaceful recovery, from 6 member states to 27 member states, from Post World War II economic slump to an economic union with strong international competitiveness, Europe has achieved historic transformation by integration.
The European Integration has not only changed the development path of EU member states, but also changed the history of Europe and that of the world.   

The European Integration has undoubtedly led the EU to be in the limelight of the world stage, and its experiences of integration during the past 50 years deserve in-depth observation.  

The features of European Integration lie in the spirit of continuous innovation and the commitments to peaceful development, which could  be appreciated in European economic, political, legal and cultural development. 

The Economic Union, construction of EU legal order, setting up of EU institutions and preservation of common values, are the driving forces for the EU. These four sectors, developing their goals in line with the European integration, are complementary to each other. As a matter of fact, the extent to which the development in the four sectors are coordinative and harmoniums, and may largely affect the effectiveness of European Integration policies. 

Undoubtedly, economic integration is the cornerstone of EU’s 50 years of integration, the success of which has laid solid foundation for EU integration policies in other fields.    The rule of law and development of EU legal order provide a legal framework to safeguard the economic, political and social integration in the EU. The establishment of political institutions in the EU provides institutional framework for it to enforce its policies. More importantly, the identification and preservation of the common values protect and strengthen the solidarity among EU member states.   

The European integration made its breakthrough in the economic areas. The industrialization and market economies upheld in western European countries provide pre conditions for economic integration, however to avoid wars among each other after the World War II was the main motivation to form an economic union among western European countries. The economic globalisation, energy crisis and high technology development promoted European economic integration to go further. From a custom union to an internal market, to the economic and monetary union and the birth of Euro, the EU member states have in certain spheres transferred their sovereignty to or share their sovereignty with the EU. This has reached beyond the traditional nation state concept and created a new model that by increasing economic cooperation among member states has not only removed the possibilities of future wars but also brought about new prosperity and economic growth in Europe.  

The development of EU law as a unique legal order plays a significant role in European integration. The EU law provides a legal framework which sets out sphere of competence of EU institutions, rights and obligations of member states and regulate relationship between the EU and its member states. The EU legal system has provided protection of individual rights at European level. More importantly, the EU law has provided important safeguard for the development of the internal market of the European Community.        

As a landmark, the Treaty of Rome laid out the goal, content, institutional setting and functions of European integration by consolidating European communities. Following  the Treaty of Rome, the Treaty of Maastricht, the Treaty of Amsterdam and the Treaty of Nice were signed and ratified by member states, however, two foundational elements provided by the Treaty of Rome have remained unchanged, namely the EU institutional setting and development of internal market. In fact, the European integration in the past fifty years can be briefly summarized into two fields, namely the enlargement of the EU and policy integrations within the EU.   

From Treaty of Rome to Treaty of Maastricht, the European integration is expanding from economic or economic related policy areas to other areas, which include more integration in the sphere of common foreign and security policies and justice and internal affairs. In June 2007, EU member states heads agreed on the Reform Treaty which showed an important breakthrough in European integration after it suffering a set back from the rejection the European Constitution in some member states.    

The European Union is itself a Union of shared values and principles. The EU has set the goal of establishing common values and principles as one of its most important tasks, in that these values facilitate the member states to identify shared goals, strengthen solidarity, build up an indispensable soul and promote sustainable development of the EU.  

The EU as a union of shared values has derived its principles from European traditional cultures, Christianity and European political systems, which purport human rights, democracy, the rule of law and constitutionalism. The common values and principles emphasized by the EU include, among others, peace, progress, prosperity, freedom, democracy, equality, the rule of law, human rights, social justice, human dignity, civil rights, tolerance, diversity, subsidiary, solidity, anti-discrimination, sustainable development and environmental protection. Furthermore, the EU has set the fulfilment of common values and principles as one of accession criteria for candidate countries. 

At the moment, the EU has entered another crucial stage. Internally, it faces the challenges arising from the enlargement while externally it faces competition and challenges brought by the globalization and the change of international patterns after the end of the Cold War. 

In terms of European political relations development, three issues are worth paying attention to. Firstly, the birth of the Reform Treaty that awaits member states ratification shows that the EU is recovering from the set back caused by the NO to European Constitution in some member states. Secondly, Angela Merkel as the new Chancellor of Germany, Nicolas Sarkozy as the new French president and Gordon Brown as the new Prime Minister of the UK showed a new leadership picture in the EU. Thirdly, climate change has become an increasingly important political as well as social concern in the EU. The EU has taken the opportunity of Germany being the president county of the G8 to bring the issue into international attention. 

The European economic growth has kept increasing based on the recovery in 2005. Driven by the dynamic international economy and internal economic growth, the growth rate of EU 27 has reached 3.0% and that of the Eurozone has reached 2.7%, both of which have been at the highest levels in the past six years. In the first half of 2007, European economy kept positive growth. However, under the shadow of the global financial market volatility caused by subprime crisis in the US., the economic growth rate of the EU will be 2.8% and that of the Eurozone be 2.5%. It is estimated that the growth rates may decrease further in 2008 though they very likely will remain positive.   

Compared with the last year, the European society has seen less conflict or turmoil. The unemployment rate has reduced and social satisfaction rate has increased. However, illegal immigration remains to be one severe social problem. Though member states increased domestic immigration control, cross border control cooperation and cooperation at the EU level, they face severe domestic social pressure regarding illegal immigrant issue. The extreme rightist power is re-emerging that aroused the attention of the EU and the latter has undertaken positive responsive measures to tackle racisms and discrimination.    
The EU law has achieved new development. Firstly, during the presidency of Germany, the European Summit has reached agreement on the Reform Treaty. Secondly, the EU has issued new secondary legislations including the EU service directive aiming to promote cross border service and internal market development and Council Regulation on the law applicable on non contractual obligations. Thirdly, the European Courts have made more than 60 judgements among which judgement on tax issues has clarified rules applicable to the European community.   

The external relations of the EU also attract attention. The EU-US relationship has ameliorated though further conflicts may be hidden. The amelioration of bilateral relationship is nevertheless likely to impact the relationship between both sides of Atlantic and may further impact on international relations pattern. In contrast, the EU-Russia relationship is on a more subtle and sensitive stage where conflicts kept emerging, which might exert impact on the new international relations pattern. Furthermore, the EU has deepened its relationship with African, Caribbean and Pacific countries though the new cooperation model faces certain challenges.    

This year the EU-China relationship has cooled down as compared with the honeymoon between the two parties in the previous years. Various elements may contribute to explain this development. Among other reasons, the change of leadership in EU member states may help to explain part of the phenomenon on the one hand. On the other hand, the fact that the EU suffered set back in its own development and might look into EU-China trade disputes for a possible way out, might also help to explain partially for the cool down of the relationship.    

Since the EU and China established strategic partnership in 2003, the bilateral trade and economic cooperation has entered into a much broader cooperative space, which gave both parties expectation of further cooperation. Yet, the fast development in trade and economic fields has also triggered fierce competition and even friction between EU and China. To tackle its dispute with China, the EU has issued a series of new policies and legislations, which include EU and China: closer partners and growing responsibilities and Competition and others. These new EU trade policies vis-à-vis China has shown EU’s effort to deal with EU-China trade relationship by institutional building proposed in these policies that to a certain extent give the EU a strategic advantageous position in its economic relationship with China. 

In the recent years, EU-China relationship has been in a golden yet crucial time. How to promote the bilateral relationship and to create new development models under the background of increased bilateral trade disputes, growing cultural communication and existent political biases, is an issue not only of significant importance to EU-China relations but also to the development of world pattern after the Cold War.  

Without a satisfactory development in this aspect, the EU-China relationship will suffer. Trade disputes are normal phenomenon in bilateral relationship. However, it remains a crucial issue about how to deal with. In the age of globalization, how to react to dispute and frictions in a positive way and on a pragmatic basis and how to comprehensively engage partners in economic and political spheres will lead to different results in terms of bilateral relationship development. At the moment, the EU has shown its transformation of its China policy and led the EU-China relationship into a crucial developmental stage.     

In the background of EU-US relationship, EU-Russia relationship and EU-China relationship development and of the fact that both EU and China are in crucial reform stages, the EU-China relationship development requires EU and China leaders to undertake mature measures with strategic insight. These steps should not be taken in a haste nor in an idealistic way. To the contrary, both sides should adopt a pragmatic approach and tackle different issues on a one by one approach. It should be paid particular attention not to politicise economic problems nor to economize political problems so as to avoid negative impact on EU-China relationship brought by politicisation or economization of issues.  

One should notice that it is impossible for Europe and China, as two world civilization origins, each with rich but different histories to converge with each other. What we could do is to understand each other better and learn from each other in conflict and frictions. One should also notice that EU and China are likely to have dispute in a certain long period of time. Nevertheless, we believe that the bilateral relationship has a positive main tone and it will develop to a much brighter future based on reasonable approach to resolve disputes between the two sides.  
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