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Précis

There was a great uncertainty about the future of Europe after the German unification ten years ago. Today, although the new Europe has not yet come into being, the trend of European integration is quite clear. The eastward expansion of the West is developing step by step, which is mainly reflected in three aspects – geopolitics, geoeconomy and social politics.

Three groups of countries have been developed since the end of Cold War. They are: the group of Western European countries with European Union as the leading force, the group of the Commonwealth of Independent states established after the fall of Soviet Union with Russia as its leader, and the group of Central-Eastern European countries formerly within the Socialist camp. The first group takes the political advantages gained after the Cold War, the economic advantage comes along with the development of European integration, and it never gives up the effort to expand and to play a greater role in Europe at the time of European reconstruction. This year, after admitting Poland, Hungary and Czech as its new members, the NATO is stepping forward from both northeast and southeast of Europe. The group enlarged its security zone with the help of NATO and, in the meantime, in order to play a dominant role in European politics, is trying hard to establish an independent European defense force with the NATO. The second group of countries is recuperating; the economy of Russia is recovering after a long dark period, but it still could not restore the prestige of the Soviet Union. And, most of the third group countries are lining up at the gate of European Union, waiting for the “visa”; some of them have already joined NATO. As the result of interaction between internal and external elements, the trend of integration between the first and third group of countries becomes clear.
The eastward enlargement of EU has important meaning both politically and economically, and has gained a periodical achievement this year – speeding up the enlargement, fixing the list of countries joining the EU at the first round, and setting up the agenda for the enlargement even if there are quite a lot of difficulties. The enlargement of the EU originates from the concerns for its political and economic interests, and will have long-term strategic meaning owning to the strengthening of its economic power.
The political integration of Europe also indicates the expansion of the West to the East, and is developing faster and in a larger scope than economic integration. Within the next ten years, it is quite possible that the third group of countries, and even the second group, will establish political systems following the examples of the West. This year, the second and most third group countries held general or parliamentary elections. The peaceful transformations of powers reflect that the western social and political systems have been taking roots in these countries.

The expansion of the West to the East and the merge of the second and third groups of countries have their own historical and cultural backgrounds, but in the final analysis, they are motivated by the interests of both sides. The integration is a general developing trend along with contradictions and difficulties, in which the first group will play a dominant role. But, since the first group also has its own troubles and urgent problems to be solved, the integration will be a long process.

Generally speaking, the economies of the EU countries have been increasing steadily under the comparatively good world economic situation. Owing to the strong economic growth and efforts by the EU and EU countries, the unemployment problem that sustained for years has been improved, and unemployment rate has been dropping down. Based on that, the EU is speeding up its reforms. The achievements of structural reform this year include the promotion of the “new economy”, while the achievements of institutional reform include the reorganization of enterprises, the adjustment of the relationships between state and market, and between government and enterprises. In the meantime, the relations between society and citizen, as well as between employer and employee have also been improved. Another development worth mentioning is the emerging of “shareholder culture”. It will have important impacts on Europe. First of all, it has changed the politics of Western Europe that had been deeply influenced by the social democrats. Politicians have to think more about the interests of shareholders, but not only how to satisfy “pressure groups” including workers’ union. Second, governments will loosen their control over enterprises, and the managers will hold more responsibility to shareholders but merely to government. And the last, channels of companies and enterprises to gather fund will be changed. For example, enterprises will not only depend on banks’ loans but also turn to issuing stocks and some other channels to get money needed. These changes, on the one hand, could increase the risks of enterprises, and on the other hand, could promote the flexibility and adaptation, as well as initiation of the enterprises. The reform of the EU is a response to the changing world; therefore the changes it brings about could only be a gradual process. 
The rise of oil price and inflation rate are the two dark clouds above the sky of the EU, which bring about obvious negative effects to its economy – import and export deficit, slowing down of economic growth rate, increasing pressure of inflation, and instability of society.

EURO is a great initiation of the EU that has important impacts both on international economic relations and international political relations. The launching of the EURO and its future have attracted great attention from all over the world. But, out of the expectation, the exchange rate of EURO is dropping down all the way ever since its launching, which makes quite a lot of people doubt whether it could have a bright future. We believe that, it is still too early to give a negative assessment, for there are understandable reasons for EURO being a weak currency at the beginning, it is nothing uncommon. Within the coming one or two years, it is quite possible that EURO become a stable currency gradually.
Intensified measures have been taken for the integration within the first group of countries while pushing the integration in Europe. The past few years witnessed a rapid development of European integration and the problems brought about by the process. This year, there are heated debates again between the member states of the EU holding different ideas on the “double-speed Europe”. The fact is that there are actors playing different roles within the EU and that the gaps will be widened when the member states reach 28 after its eastward enlargement. It is a reasonable step to set up rules and norms beforehand. And, there are again debates on “European federation” stimulated by the German foreign minister Joschka Fischer when delivering a speech at Humboldt University. Judged by the ideas and the scope of the problems covered, the debate will have important impact on the construction of Europe, especially at the time of the crucial moment of EU reform.
Europe is known as the cradle of modern democratic system, and it is very proud of it. But, as soon as the right-wing party – Freedom Party – of Austria entered the government, the 14 member states of the EU began to impose sanctions on it. This is the first collective action of the EU in its history to impose sanction on a member state because of its internal political affair. To restrain extreme nationalism and extreme right is not altogether unjustifiable, and the problem is, whether the EU states have the right to say “no” to another member state about its internal democracy? And whether the “democracy” in Austria should be decided by the “democracy” of the “supranational” EU? Now, the EU is facing a difficult problem: democracy and generally acknowledged truth, which one is more important? Imposing sanction on Austria is a big event in the EU’s internal relations, which will have far-reaching impact, for it is influencing the institutional reform in the process of EU political integration, and at the same time, challenging the theory of “interventionism” in international relations. Besides, there are extreme right-wing parties in Europe developing under the democratic system and their futures have been drawing attentions of people from all works.

In the year 2000, the Sino-European relation is developing continuously. China and the European Union reached an agreement on China’s entering WTO, which provides a better chance for the two to develop overall relations in the new century.
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