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ARTICLES

1 Performances Weaknesses and Reforms of the European Social Security
System in the Context of the Sovereign Debt Crisis
DING Chun CHEN Fei
During the sovereign debt crisis the European social security system has played an
important role in ensuring employment mitigating the negative impacts of the crisis
maintaining consumption level and soothing economic fluctuations. However it cannot
be denied that a series of long — term structural problems has been exposed including
the ever — increasing government deficit and public debt the crowding out of expendi-
ture on R&D and education and the rigid labor market. The four social security sub —
models in Europe that is the Rhine model the Nordic model the Anglo — Saxon
model and the Mediterranean model perform quite differently during the crisis which
has much to do with their original ideas institutional structures development strate—
gies the timing breadth and depth of the reforms as well as their different responses
to the crisis. The prolonged sovereign debt crisis has also posed institutional pressures
and momentums on reforming the social security systems especially in the countries
with the Mediterranean model. At last in the course of reforms a convergence tend—

ency has appeared across Europe.

20 The European and World Economy at a Tipping Point

Michel Aglietta

In late 2011 the twin sovereign and banking crises went from bad to worse. The very
existence of the euro itself was threatened both by the creeping fragmentation of the
European financial system and by a recession in Southern Europe which may drag down
the whole EMU. In this paper the author shows why it is so urgent to save the euro
and what catastrophic consequences might be incurred if the US is hit severely and the
Euro zone goes into eventual recession. Viewing the rescue fund decisions taken at the
June 2012 EU Summit from a broader perspective this paper concludes that three
types of reforms must be implemented at the same time namely an interest rate cap of
the public debt compatible with reasonable fiscal adjustment an insurance — linked

Eurobond scheme and a banking union with centralized prudential regulation.



