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© EU citizens urged to ‘go and vote’

The 2014 European elections are a chance to return the
EU to growth and ensure sustainable financial systems,
argue Martin Schulz and Bernadette Ségol

7 EU should speak up over human rights violations in Pakistan
The EU must strengthen its role in the troubled region of
Baluchistan, says Niccold Rinaldi

* British EU exit would ‘fly in the face of reality’
The UK would be much worse off if it were ever to leave
the EU, warns Bill Newton Dunn

2 EU must ‘step up efforts’ on illegal waste

With waste continuing to be exported illegally from
Europe, there must be a legally watertight, EU level
response, writes Marusya Lyubcheva

14 Europe needs to ‘rethink its relationship with waste’
Europe is essentially ‘exporting’ its waste problems to
developing countries, argues Anna Rosbach

17 Electronic invoicing will hoost EU’'s competitiveness
Reducing the costs of public administration is a ‘key ele-
ment’ to increasing the EU’s competitiveness, argues Birgit
Collin-Langen

2T New elnvoicing rules bring EU procurement up to speed
Interoperability and accessibility are key to ensuring effi-
cient elnvoicing in Europe, writes Marc Tarabella

A Europe-wide standard on eInvoicing is crucial to
improving the EU’s procurement processes, says Heide
Riihle

New SME-friendly elnvoicing rules will modernise
Europe’s procurement systems, argues Malcolm Harbour

22 China makes ‘massive leap forward’ on patent protection

A debate in parliament has heard that China has made
“astonishing” progress on the protection of intellectual
property rights (IPR), but there is still room for improve-
ment. Martin Banks reports.
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28 EU-China strategic partnership ‘paves way’ for more
cooperation

With Chinese president Xi Jinping visiting Brussels at the
end of March, Rajnish Singh takes a look at cooperation
between Beijing and the European Union

31 EU and China strengthen efforts to boost ‘people-to-people’
exchanges

Expanding contacts in China and pursuing long-term
culture and education sharing programmes can deepen
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EU-China relations, writes Androulla Vassiliou

35 Opportunity to enhance China-EU partnership ‘never greater’
Despite already enjoying one of the world’s most ‘dynamic
trading relationships’, the EU and China still have much to
offer each other and the wider world, says Yang Yanyi

37 Air pollution control provides chance for EU-China
cooperation

China has made huge economic and social progress,

but the effects on the environment must be confronted,
explains Zhou Shengxian

38 China-EU people-to-people exchange shows ‘youthful vigour’
The ‘vigour’ and ‘passion’ of young people can help further
comprehensive EU-China relations, says He Junke

39 The EU’s dilemma with China: free trade or hilateral
investment?

The launch of an EU-China bilateral investment treaty is
a ‘good opportunity’ to renew the legal framework between
Brussels and Beijing, says Chen Xin

11 EU takes steps to tackle ‘lethal highs’

With the number of ‘legal’ highs on the market rising
rapidly, an EU level response to dangerous substances is
needed to protect consumers, argues Viviane Reding

4 MEPs adopt new risk-based rules on psychoactive substances
New rules will protect citizens by classifying ‘legal’ highs
according to the dangers associated with them, writes Jacek
Protasiewicz

%5 Drugs ‘exacerbate’ social and health problems for young
people

National and supranational policies should be ‘complemen-
tary’in order to combat the problem of new ‘legal highs’
entering the EU market, says Timothy Kirkhope
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47 EU council misses ‘opportunity’ to improve product safety
There is a ‘lack of consistency’in EU product safety
requirements and by not backing proposals member
states are missing the chance to improve it, explains Sirpa
Pietikdinen

50 New market surveillance rules aim to protect consumers and
businesses

Christel Schaldemose says member states must take more
responsibility for market surveillance

New market surveillance rules will help businesses and
member states reduce costs and improve coordination,
writes Ashley Fox



The EU’s dilemma with China: free
trade or bilateral investment?

uring the 16th EU-China summit held in

November 2013 both sides announced the launch

of negotiations of bilateral investment treaty (BIT),

and also agreed to start the feasibility study of

EU-China free trade agreement (FTA) at an
appropriate time.

There are 26 investment agreements between China and
EU member states. The first agreement was signed in 1982
with Sweden, which was also the first BIT of China.

The latest revision was with France in 2007 which came into
force in 2010. There are two approaches to negotiate a BIT
between China and the EU. The first one is to integrate the
existing 26 BI'Ts into one inclusive pact.

On the one hand, it can consolidate the EU’s competence
on investment policy provided by in the Lisbon treaty. On the
other hand, it can encourage the parties to reach an agreement
in a short time and to translate it into practice.

The second approach is to have a high standard new genera-
tion BIT, which the EU has not yet signed with any country,
including developed economies.

The EU has now initiated a high standard new generation
BIT with China because it far exceeds the traditional bilat-
eral investment protection category. It covers market access,
government procurement, competition policy, the role of the
state owned enterprises, as well as environment, labour and
social issues.

Yet, comparing its recent free trade agreements with other
partners, including South Korea and Singapore, it is almost
the same FTA structure except customs and trade defence ele-
ments. Then the question is what the European Union exactly
wants with China, a bilateral investment treaty or a free trade
agreement?

The trade agreement signed between China and the EU in
1985 plus the 26 BITs remain the legal framework for bilateral
trade. Given the rapid development of trade and economic
relations between the two governments, it is imperative for
both sides to update the legal framework to better reflect the
comprehensive strategic partnership.

The launch of the China-EU BIT negotiation this January
is a good opportunity to renew the legal framework. But the
first thing is to clarify which paradigm should be followed,
which can soon be turned into impetus to serve the practical

needs. %
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Diplomatic relations established. Christopher Soames is the first European
commissioner to visit China

Agreement on trade and economic cooperation signed

EC freezes relations with China following Tiananmen protests and imposes
sanctions including arms embargo

Establishment of new bilateral political dialogue

1st EU-China summit, London

Agreement on scientific and technical cooperation signed

First Chinese prime minister Zhu Rongji visits the commission in Brussels
Commission publishes “EU strategy towards China”

China joins the WTO becoming 143rd member

China releases first policy paper on EU

6th EU-China Summit, Beijing - discussions on Galileo satellite coopera-
tion, industrial policy and intellectual property

Commission president Romano Prodi visits China

Chinese PM Wen Jiabao visits the commission customs cooperation agree-
ment signed

Tth EU-China summit, The Hague - discussions on nuclear non-prolifera-
tion, arms control, customs and nuclear energy R&D cooperatiion

Commission president Barroso visits China

8th EU-China summit, Beijing - discussions on labour, employment and
social affairs, cooperation on space exploration, and climate change

9th EU-China summit, Helsinki - the EU and China agree on opening
negotiations for new comprehensive framework agreement

10th EU-China summit, Beijing - discussions on establishing high level
economic trade dialogue, enhancing cooperation on climate change

11th EU-China summit, Prague, Czech Republic - addressed the issues
concerning the financial crisis and climate change '

12th EU-China summit, Nanjing, China, - agreement to speed up
discussions on partnership and cooperation agreement, and strengthen
people-to-peaple exchanges and cultural cooperation.

35th anniversary of the establishment of relations between EU and China

13th EU- China summit, Brussels - discussions on global governance,
trade and investment and strengthening political dialogue

14th EU-China summit, Beijing - discussions on establishing as strategic
partnership on trade, climate change.

15th EU-China summit, Brussels - discussion on international issues Syria,
Iran, East Asia.

16th EU-China summit, Beijing - adoption of the EU-China 2020 strategic
agenda for cooperation.

Chinese president Xi Jinping visits Brussels

Source: European external action service
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